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Minda Corporation Ltd held the Analyst & Investor Conference on Feb 28, 2019
in Mumbai.
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Plans for revenue growth:

Stock Information

Main business verticals of Minda Corp include Safety & Security Systems, Driver
Information and Telematic Systems, Interior Systems and After Market. The
company is focusing on upgrading existing product portfolio to suit the latest trends
in the automotive sector which is expected to add value to their overall kit offering.
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Though evolving into higher electronic content may give the necessary pricing
advantage in the initial stage, it slowly decreases with time as electronics tend to
depreciate in value.
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While we are confident on the revenue visibility from both organic and inorganic
growth, profitability still remains a concern due to low operating leverage. However,
the company is in the process of consolidating 100% Indian subsidiaries with its
standalone entity which is expected to result in synergies due to cost optimization.
This will also make the corporate structure simpler. The company has filed the
scheme of merger with NCLT Delhi and Bengaluru for domestic wholly owned
subsidiaries into Minda Corporation Ltd (MCL) which is expected to be completed
during April-May 2019.
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Profitability:
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yyDevelopment of sensors to suit the shift in technology and BS-VI emission
requirements are already in the pipeline. This includes advanced sensing and
actuation applications.
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yyWiring harness for passenger cars and commercial vehicles has been upgraded
to suit BS-VI norms which again may increase content per vehicle by ~30% as
the no. of circuits and connectors required for BS-VI is higher. Impact is expected
to be even bigger for 2-wheelers as the addition of components is expected to
double which also includes special circuits.
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yyInstrument clusters are being upgraded to LCD screens with enhanced
Telematics. This will lead to a shift from mechanical to mechatronics (mechanical
+ electronic components) where the content per vehicle is likely to double and
can give the necessary cost leverage during the initial step-up phase.
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yyThe company has upgraded its vehicle access technology from normal ignition
key to key-less entry systems especially for 2-wheelers.
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On the flip side, extensive product differentiation along with increasing content per
vehicle may provide cushion on profitability. Also, product localization may also
bring about cost advantages.

Valuation:
We retain our valuation for the company at a P/E of 14.0x of FY21E EPS of Rs. 12.2
(based on 3-year Avg fwd P/E) for a target price of Rs. 171.
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The company was represented by:
Mr. Ashok Minda, Group Chairman

Mr. R. Laxman, Group Finance Head

Mr. N. K. Taneja, Group Marketing Head Mr. D. Suresh, Group Technology Head

Geographical Split
Europe
and North
America
26%

South East
Asia
5%

The event included a detailed presentation about the offerings of the company along
with business strategies. They exhibited some of their products which comprised of
both primary and upcoming products. They also showcased products associated
with electric vehicles.

Key Growth Areas:
yyProduct premiumization along with increasing content per vehicle.

India
69%

yyShift from component to module/system supplier.

yyEarlier supplier engagement for upcoming tech helps gain market share faster.

yyCross selling of products with existing OEMs on account of product diversification.

Source: Company, Karvy Research

yyThe company targets on doubling exports in the next three years through
geographical expansion in Europe, ASEAN and North America. 9MFY19
revenue from exports was Rs. 2400 Mn.
yyThe company is expected to launch console units for buses under vehicle
tracking system by Nov 2019.

By End Market
After market
10%

Commercial
vehicles
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yyRegulatory driven solutions include Fire Detection and Alarm Systems (FDAS
AIS- 135), Reverse parking and driver assisted systems (AIS-145) and Intelligent
Transportation Systems (ITS) for commercial vehicles.
Offerings in the EV space

Passenger
vehicles
21%

2/3
wheelers
38%

Source: Company, Karvy Research

Product

Status

DC-DC converter 12V, 120 & 240 W

Ramp up in 2019

Motor Controller 600 W - 3kW

SOP from March 2020

Battery Charger 190 V- 270 V AC
Telematics

OEM acquisition to be completed by 2019 end
Another customer acquisition is yet to be finalized

Source: Company, Karvy Research

We think that the QIP of Rs. 310 Cr will be utilized to fund their upcoming acquisitions.

By Business Segments

Valuation Summary
YE Mar (Rs. Mn)
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Disclaimer

yy Analyst certification: The following analyst(s), Jayasree Ram, who is (are) primarily responsible for this report and whose name(s) is/are mentioned
therein, certify (ies) that the views expressed herein accurately reflect his (their) personal view(s) about the subject security (ies) and issuer(s) and that no
part of his (their) compensation was, is or will be directly or indirectly related to the specific recommendation(s) or views contained in this research report.
yy Disclaimer: Karvy Stock Broking Limited [KSBL] is registered as a research analyst with SEBI (Registration No INH200003265). KSBL is also a SEBI
registered Stock Broker, Depository Participant, Portfolio Manager and also distributes financial products. The subsidiaries and group companies including
associates of KSBL provide services as Registrars and Share Transfer Agents, Commodity Broker, Currency and forex broker, merchant banker and
underwriter, Investment Advisory services, insurance repository services, financial consultancy and advisory services, realty services, data management,
data analytics, market research, solar power, film distribution and production, profiling and related services. Therefore associates of KSBL are likely to have
business relations with most of the companies whose securities are traded on the exchange platform. The information and views presented in this report are
prepared by Karvy Stock Broking Limited and are subject to change without any notice. This report is based on information obtained from public sources , the
respective corporate under coverage and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent
of KSBL. While we would endeavor to update the information herein on a reasonable basis, KSBL is under no obligation to update or keep the information
current. Also, there may be regulatory, compliance or other reasons that may prevent KSBL from doing so. The value and return on investment may vary
because of changes in interest rates, foreign exchange rates or any other reason. This report and information herein is solely for informational purpose and
shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KSBL will not treat recipients as customers by
virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. This material is for personal information and we are not responsible for any loss incurred
based upon it. The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment
decisions based on their specific investment objectives and financial position and using such independent advice, as they believe necessary. While acting
upon any information or analysis mentioned in this report, investors may please note that neither KSBL nor any associate companies of KSBL accepts any
liability arising from the use of information and views mentioned in this report. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Past performance is not necessarily a guide to future performance. Forward-looking statements
are not predictions and may be subject to change without notice. Actual results may differ materially from those set forth in projections.
yy Associates of KSBL might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.
yy Associates of KSBL might have received compensation from the subject company mentioned in the report during the period preceding twelve months from
the date of this report for investment banking or merchant banking or brokerage services from the subject company in the past twelve months or for services
rendered as Registrar and Share Transfer Agent, Commodity Broker, Currency and forex broker, merchant banker and underwriter, Investment Advisory
services, insurance repository services, consultancy and advisory services, realty services, data processing, profiling and related services or in any other
capacity.
yy KSBL encourages independence in research report preparation and strives to minimize conflict in preparation of research report.
yy Compensation of KSBL’s Research Analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.
yy KSBL generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover.
yy KSBL or its associates collectively or Research Analysts do not own 1% or more of the equity securities of the Company mentioned in the report as of the
last day of the month preceding the publication of the research report.
yy KSBL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report and have no financial interest in the subject company mentioned in this report.
yy Accordingly, neither KSBL nor Research Analysts have any material conflict of interest at the time of publication of this report.
yy It is confirmed that KSBL and Research Analysts, primarily responsible for this report and whose name(s) is/ are mentioned therein of this report have not
received any compensation from the subject company mentioned in the report in the preceding twelve months.
yy It is confirmed that Jayasree Ram, Research Analyst did not serve as an officer, director or employee of the companies mentioned in the report.
yy KSBL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
yy Neither the Research Analysts nor KSBL have been engaged in market making activity for the companies mentioned in the report.
yy We submit that no material disciplinary action has been taken on KSBL by any Regulatory Authority impacting Equity Research Analyst activities.

Karvy Stock Broking Limited
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